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Cost Calculations/Graph Homework

your work before you start to graph.

. Please see the HINTS below and suggestions for ways to check

nd, y ill complete the graphical activity. Instructions are on page 2 of this document. Look for

any additional instructions in Announcements or the Assignment in Canvas.

COST CALCULATIONS:

The following table illustrates the total cost involved in the production of good X. Complete the following table.
Then complete the graphical activity below. Refer to the bottom of this page and the next page for helpful hints.

0 $ 9000 Q000 0O Undefined UWnbibind —
l $15000 QOO L.coo  b,000 15,000 Gioo0 F,000
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q(DO 13 . 00 3,000 7,333‘33 H4,33333 3,000
3 $22,000 : 3
I 2,000 oo 3.0 '
q D, 0600 .0 -
4 $24,000 o0 E > L
QoW 20,000 9.00 . 800 . .
5 $29.000 ) ; ol
¥. 000 LR . s . |
6 $37.000 40O 2%, 000 O} g bolobo. 53~ |
. 0RO LAY, 4"’2\3,5 ) A
7 s47000 Qoo 3o 'O Al4.29 t 1285 1\
8 $60,000 Q00O 51,000 !d.000 1500 L,3ts \I115
9 $76.000 4000 L}, 00 'b.ooo  Fauuad TAY4y wy Vo
2 $96,000 QOO0 $},000 20,000 Yoo YA0 90Q

HINTS FOR GETTING STARTED:

W S ———————

e To get started...remember what we know about VC when Q=0. Enter that number FIRST!

e  What do we know about marginal cost when Q is not changing? What will we put on the table for Marginal
Cost at Q=0? (Is it ZERO or is it UNDEFINED?)

e ForATC, AVC, And AFC, when Q=0 there is division by 0. What will we put on the table for these
calculations at this point? ? (Is it ZERO or is it UNDEFINED?)

WAYS TO CHECK YOUR WORK:

® Asacheck. be sure that you see: TC=FC+VC (Equation 1 should hold)
As a check, be sure that you see: ATC=AFC+AVC (Equation 6 should hold)

As a check, make sure that AFC is a continuously declining function.

L]
* You should see marginal costs decreasing then increasing. If you don’t, you have made an error.
L ]
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More Eree Printables: Calendars Maps Graph Paper Targets
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